THE AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009 — FEBRUARY 12, 2009

FULL SUMMARY OF PROVISIONS FROM SENATE FINANCE, HOUSE WAYS & MEANS COMMITTEES

Tax Credits for Energy-Efficient Improvements to Existing Homes. The bill would extend
the tax credits for improvements to energy-efficient existing homes through 2010. Under current
law, individuals are allowed a tax credit equal to ten percent (10%) of the amount paid or
incurred by the taxpayer for qualified energy efficiency improvements installed during the
taxable year. This tax credit is capped at $50 for any advanced main air circulating fan, $150 for
any qualified natural gas, propane, oil furnace or hot water boiler, and $300 for any item of
energy-efficient building property. For 2009 and 2010, the bill would increase the amount of the
tax credit to thirty percent (30%) of the amount paid or incurred by the taxpayer for qualified
energy efficiency improvements during the taxable year. The bill would also eliminate the
property-by-property dollar caps on this tax credit and provide an aggregate $1,500 cap on all
property qualifying for the credit. The bill would update the energy-efficiency standards of the
property qualifying for the credit. This proposal is estimated to cost $2.034 billion over 10
years.

Tax Credits for Alternative Refueling Property. The alternative refueling property credit
provides a tax credit to businesses (e.g., gas stations) that install alternative fuel pumps, such as
fuel pumps that dispense E85 fuel, electricity, hydrogen, and natural gas. For 2009 and 2010, the
bill would increase the 30% alternative refueling property credit for businesses (capped at
$30,000) to 50% (capped at $50,000). Hydrogen refueling pumps would remain at a 30% credit
percentage; however, the cap for hydrogen refueling pumps will be increased to $200,000. In
addition, the bill would increase the 30% alternative refueling property credit for individuals
(capped at $1,000) to 50% (capped at $2,000). This proposal is estimated to cost $54 million
over 10 years.

Plug-in Electric Drive Vehicle Credit. The bill modifies and increases a tax credit passed into
law at the end of last Congress for each qualified plug-in electric drive vehicle placed in service
during the taxable year. The base amount of the credit is $2,500. If the qualified vehicle draws
propulsion from a battery with at least 5 kilowatt hours of capacity, the credit is increased by
$417, plus another $417 for each kilowatt hour of battery capacity in excess of 5 kilowatt hours
up to 16 kilowatt hours. Taxpayers may claim the full amount of the allowable credit up to the
end of the first calendar quarter in which the manufacturer records its 200,000" sale of a plug-in
electric drive vehicle. The credit is reduced in following calendar quarters. The credit is allowed
against the alternative minimum tax (AMT). The bill also restores and updates the electric
vehicle credit for plug-in electric vehicles that would not otherwise qualify for the larger plug-in
electric drive vehicle credit and provides a tax credit for plug-in electric drive conversion Kits.
This proposal is estimated to cost $2.002 billion over 10 years.
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